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Other Priorities

Contributions to Capital

Ten states that took federal conformity action followed the STAR Partnership’s recommendation to decouple from
section 118 provisions on contributions to capital (Arizona, Arkansas, Connecticut, Georgia, Indiana, New York,
North Carolina, South Carolina, Tennessee, and Virginia). This federal provision would specifically contravene state
policy goals by imposing taxes on states’ own economic development incentives.

Which States Decoupled from the Contributions to Capital Provisions?
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FDIC Fees

Three states that took conformity action followed STAR’s recommendation to decouple from federal FDIC fee
provisions (South Carolina, Utah, and Wisconsin). This federal provision disallows a deduction for FDIC fees and was
included in the TCJA purely as a means of raising revenue to offset other provisions that reduced federal business
taxes. There is no similar state business tax reduction, and thus there is no rationale for states to limit the
deductibility of FDIC fees.

Which States Decoupled from the FDIC Fee Provisions?
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Expensing

Five states that took conformity action followed STAR’s recommendation to conform to federal expensing
provisions (lowa, Oregon, South Carolina, Utah, and West Virginia). These federal code sections support investment
inthe U.S., and conforming supports this important policy goal.
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Which States Conformed to the Expensing Provisions?
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